STATINTL 


Approved For Release 2001/03/07 : CIA-RDP91-00901 
AETICLE APPEARED ANGELES TIMES 
c * oe tt LOS ; = iS q 
aN PAGE J 28 hugust 1 1981 


call es eeenennenatennemiemeninennenenannimenel 


‘Che “grand. jury. ir 


2 eee tye sta 
latestina three-year } 
F Lk, los Ves 5 Shiny ed imvolvement.of active 
Se en CIA agents, Green Be 


sad npeeee oe Te Sh ase 
government. technicia 


iby an Case e expanding. role ones ste 


POSS ‘The story-of this éxy 
Cae (geen ment is a window | into 
pe international terror~ai 

iteers weno, cexploitity, x 


Protection: foi thet t 
load wag tight that sul 
“mormng* insidugust; 2 
Louisiana’s:: explosive 
troopers. weré:required 
- Shipment.to keep it out 
hands.:'Bute when“ 
; waved. goodbye: at: th 
‘there, 1. WAS! Oe “escort awaiting : 


“and WILLIAM C7REMPEL, 


amil8> “wheel semitrailer truck es~_ sin 


dibs ace ath 


corted a bye? twos Louisiana’ ‘state: 
trodpers" groanedf down asnarrow- 


_ Sravelroad to an old brick explosive 


. magazine: “deep~ bras “mangroove’ 
AE AEE NE 

2 Fhe-state. troopers: were: there to- 
supervise’: tthe’. loading fof 7,500 


- pounds: of “C4 plastique.’ explosives | 


and te guard, the shipment as far as 
the Texas border, the first leg of a 
2000-mile trek: to’ a’ desert’ bunker 
cat ct kos Angeles:s+<1i" io 
er’ ‘had’ ordered this pee He 
was’ ‘amassing, at a‘cost “of about; 
$300,000% all private stocks of the 
mnilitary surplus explosive available 
inthe ‘United: States“aind Canada, | 


Texas va 2.ocorbeyonds ft ge 
{No-one seemed‘ tobe! as. con~: 
cerned as: we: were,’ recalled troop- 
erick Borgus:.’And we told Texas 
it was coming.” sep Pre 

; ‘Theo tenekload © was Vultimately- 
combined into a 20-ton inventory of 
C4 accumulated by -the -Pomona 
dealor;-Jerome S. Brower: It would 
be airlifted to Libya two-months la~ 
ter: from. Houston-abeard: a char. 
tered DC-8 in boxes marked ; - Sri: = 


training school: arsenal. ae ee 


: laboratory—much. of it. still in oper- 
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“-gavernment bomb experts and at least'two civilian em- | 

* ployees on léave-from. the top secret China Lake Naval! 
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& br azen attempt by influential “‘Israel-firsters”’ in the policy echelons of 


the’ Reagan administration to extend: 


their control to the day-to-day es- 


pionage and covert-action operations of the CIA was the hidden source of 
ihe controversy and sand that. aes the U. S: intelligence establishment 


this suramer. 


The dual: loyalists, Phos Sak over ‘the 
planning and strategy-making resource 


wanted to grab.a hand in the 
worldwide clandestine services. T 
selves, but’ on behalf of the Mossad, 
Israel’s terroristic secret police. ; 

An exceptionally- ‘well-informed - and 
responsible U.S. intelligence source+-a 
brilliant young attorney who quit 4 key 
nanous al-security’ post only a month ago 

2) protest the takeover ‘by senior, offi-- 
et Gals whose first loy alty is to Israe}-—said 
the high- handed” intrusion of Mossad! 
agents into some ‘of the most. sensitive 
enclaves of American» statecraft. has 
given - ‘Tise,: for . ‘more “than © ‘a “year, to 
growing, ‘concern, dissension ‘and ‘inter- | 
necine -conflict- in the+i ‘inner- ‘circles: -of 
Washington’s intelligence and security 

" establishment. * .2"4, FRE oe. 
ction- are ever). 


. The resentment. and. 
more acute. among’ America’s ‘overseas 
espionage and covert-action: ‘stations.«In 
France, the CIA contisigent, ‘command- 
ed by Israel-figster: aunt Crowd tacitly 
collaborated Arar OEReiea 
_of terror and prides eine peer 
the pro-American Giscard. government. | 


federal executive’ s high 


es is now just about total, have long 
on-the-spot. ‘‘field control’’ of the CIA’s | 
hey want this control, not just for them- | 


age: cand: covert-action 


“In Spain, “according to this source— 
who has had access to cormmand-level 
intelligence memoranda be!ore he quit 
and decided to talk to fhe SPOT-: 
LIGHT’s investigative team in strict 
coifidence—the three ranking officials | 
of the CIA station have offered to resign | 
rather than collaborate with the Mossad ! 
in replacing the legally elected govern- ! 
ment with a peri ‘ess friendly to the | 
Arabs.?? 26 | 

Yet The SPOTLIGHT’s best- croniiet 


This brought to power Francois Mitter-! ed sources, several of thera intelligence | 
rand, the sccialist-comraunist candidate! officials with decades of experience, 
~who had. the. personal support of Israeli, concurred in the view that gaining a | 
‘Prime Minister Menachem Begin, a bit-! large measure of control over the. ‘‘in- { 
ter foe.of former Presiclent ats Gis-i put’? of America’s global intelligence | 


- ecard D’Estaing, °. cwT Pa. a 


eo 


MOSSAD RESISTED | 
_ But in other nations oie CIA, 
station chiefs have resisted- —and at, 
times: bitterly protested—the- brash | 
demands by Mossad. agents’ who expect-! 


‘ed. U.S, -intelli igence ‘support for their ‘| 
\ 


violent ‘intrigues. against’ ‘the - loca 
government. 

_ In Spain, Britain, “Argentina and Aus-| 
tria, where the Mossad’s saboteurs and 
destabilization. experts are hard at work | 
against national leaders who have drawn 
the. ire of Premier. Begin,. senior U.S. 
clandestine-services officers have refus- 
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| infiltration -of the Mossad. The sources 


network was a.prime goal of the Iscaeli | } 


| government and of its inner circle of : 


agents and supporters in “Vashingion. : 
These experienced sources were inter-| 
viewed under a pledge of strictly pro 
tected anonymity. in the course of the 
special i inquiry—now 2% months long—| . 
devoted by. The SPOTLIGHT?’s investi-| 
gative team to the crisis in American in-; 


} 


telligence caused by the unprecedented | 
| 
assessed the situation, with visible con-| 
cern;. as ‘‘extremely dangerous’ and 

“unconstitutional and unlawful. : i? ”One | 


said it is ‘simply unbelievable . . there | i 
our history, or, | 

penes of any 
other. nation. s7ie 2.x a eee ea a 
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OU. s. Establishes Computer 8 Security Center 


Gaithersburg, Md.—The Defense Deot. has created a new center: to evanate the 5 
intrinsic security of different computer architectures for sensitive applications in the 
Defense Dept. and intelligence community where each user's access to material must at F 
ba Ilmited to the security level for which that person has been cleared. ronan | 
Establisnment of the new computer security evaluation center at the National | 
! 
{ 


rity Agency was announced hare at a conferance on computer § security by Adm 


~ FL Inman, who approved the naw function stlon when he was director 0 OF NSA. Jnay now 


laputy director for central intelligence. - 


Inman said that some but not all of tha findings ot the center’ 8 technical valuation ee 
will. be made public and gave the rationale for the govarnment’s guidelines on making tl 
computer security techniques available to non-government users. °F elie 

The government will continue to encourage computer manufacturers to develop 
‘architectures and techniques to enhanca the security of their commercial poe 50 a 
: . the government can use tnese products wherever possible, he said.” 
woo 'But sensitive portions of the systeras and the known vulnerabilities. that. remain” 
must be pretectsd in the interest of both gqavernment and the manufacturer,” Inman ~~ e 
/, said, {It is quite likely, therefore, that the most sensitive portions of ihe sonter’s sot 

. analysis will be both classified and proprietary to the rmanufacturer,’” he. said.” 
-="“Accarding to Inman, the new center “will not make general product endorsements,” 
cand the Meera it issues will be for usa Bed by 108 Defense Dept.’and ‘intelligance 
< communi ye: ne : 


: "Senpley,” Inman said. : om wes 
. i “Because of the wide range of sens itive environments that exist for, informatior : 
“sys stama, ranging from privacy applications to compartmentalization within the intelli-. >> 
. gance community, it will be vital for the evaluated products list to otfer’ a range of 
technical Sarde ane eae euyironine nts for” pes systems,” Inman. -. 
a aid. ies’ 5 Fut tk 
* He said that “hile ther new center is an ‘important step toner advancing the security~~. 
ol computer systems, It will be necessary for Defense Dept. and intelligence cormmu- .~ 
; ‘nity personne} “to become aware of and properly ene ‘procedures for davelopment - : 
- ‘of trusted systems" applications.”* : 
“George Cotter of NSA has: bean ‘neniad director of the new. education center and : 
SAF Col. sg Schell me ne. the depuly aioe ; 
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US. ‘Seeks Link to Industry on Computer Defenses 


ieee 
By WALTER SULLIVAN | tor of the Central Intelligence Agency, | coramunications security role where the 
The’ Neto Security Agency has concealment of ingenious new elyuatate Government has been dominant. 
formed a new center to cooperate with could lead to a “highly undesirable | The development of procedures that 
: fs baie : situation” in which private Concerns, | protect “sensitive portions of a system 
business in evaluating methods devised |G ich as banks and insurance. compa- j Whi 
py scientists to prevent unauthorized ac- sucn 2 nthe mes Pa-) which the Government does not own,” 
cess to computer systems. Its goal is to |" ere have better protected computer | Admiral Inman conceded, will be diffi. 
allay industry fears that such develop- systems than the paehdineaeacy di cult for the center. “Simply classifying 
ments would be stamped secret, pre-. Admiral Inman was formerly director | security-related portions of a syster 
" is built by industry won't work,” he said. 


: of the National Security Agency, which 

venting their marketing... | maintains the secrecy of the Govern- e 
The Security a coor. ment’s communications networks and; The Government, he added, “repre- 
Center is apparently designed to encour | . 2.38 to break the codes of other govern- sents such a small portion of the overall 
age businesses to share their develop} Tionts, o>, + *s fmarket that ee 
pen Bs ts .. .. . + decide not to sell to the Government? 
for protection oftheir. proprietary} -- - . FearsofGovernment ~ rather than accepting the: limits, im- 
rights. 1 er ee + Last. year, the admiral was a central. posed by classification.” Roweythe 
= f£ the computer 


i could make it easier for foreign powers | tions of the Government’s analyses- will 


'to decipher American messages-or to. be both Classified and proprietary to the 


‘ deviseundecipherable codes. © . ~~ | manufacturer.” oto es 
: ‘The prevention of unauthorized entry |. “Careful, reasoned interactions be 
into data banks and other computer sy3- | tween the Government and industry will 
tems is closely related to code-making | be needed t@work out suitable working 
and code-breaking. Unlike the theft of ; relationships,” he said. ° Bose 
-documents, information can be stolen) The center will not make gener it 
from such a system without leaving a | product endorsements, he said, but the 
‘trace, 2st ; ; merits of one system relative to others 
| Systems involving national security|, that have been evaluated “may be- 
,and those of the business world are | available publicly in order to provide in- 
becoming more and more closely linked | centive and-encouragement for manu- 
in national networks. Without stirring | facturers to develop trusted systeris 
: frorn his console, a clever and, well-in- and private sector users toemploy 
| formed thief might be able to pilferin-| them.” wot : 
formation from a systern thousands of cere Bee 
| miles away. Likewise, false information 
i could be put into the system, leading to 
financial chaos or disastrous decisions. 


. ‘Admiral Intnan explained to a semi-. 
naxheld Monday at the National Bureaii 
of Standards near Washington that the| ° 
new center is to serve-the Defense. De} - 
4 ent and the intelligence communi- 
% _| ty, yet at the same time work with com. 
mercial developers of computer system 
defenses... ae Po ig 8 3 
: Active Industry Role Wanted nets 
» The center will seek to encourage as 
much participation of industry as possi- 
ble, Admiral Inman said. This, -he 
added, is in “sharp contrast”’ to the Na-, 
tlonal Security Agency’s-. traditional 
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In the shadowy wortd of espionage, noth- 

ng is more dangerous to an agent than to 
Baie his “cover blown.” As any fan of spy’ 
novels or adventure filma knows, this mean 
having the seemingly innocuous occupatio 
of the | secret agent revealed to- hea sham; 
only a “cover” to his real work. Spying. 

Recently, the cover for many present and 
iuture intelligence agents was blown during; 
a network television news program: Not b 
a-reporter, or by. someone. -hostile to: the 
agency, such as: ex-ClA agent Philip Agee, 
but by the Central Intelligence Agency's 
own deputy director, Adm. Hobby a it 
man. 

peeks an interview: ion ‘ABC's | 
ine,” 


operations overseas. Aa at rl ahh 

Inman casually. replied that- -Hupel had 20 
years of experience abroad and “could. be: 
Beye in rebuilding the clandestine service 

: ” Then, ima shocking gaffe or terrible 
lapse of judgment, Inman proceeded to ex- 
plain just where America’s engmies, ‘inter- 
national terrorists and foreign tritics might 
loox for CLA agents. In the cryptic jargon of | 
the intelligence professional, he said that in 
the future | the CIA would “rely far more on 
non-official (than on official) cover, the use 
of commercial drops to provide the neeessa- 
ry cover for clandestine agents all over the 
world.” 

What is meant by “non-official cover"? 
According to a CLA spokesman, it is “some- ; 
one who works undercover for a commier-.. 
cial enterprise, an intelligence person who. 
might ostensibly. De Rds for a business, 

enterprise?” "| * : 

Inman’s ‘remark’ was no slip, theactn fact,. 
earlier in the Hugel affair, CIA director Wil- 
liam J. Casey said, *“ .. Hugel’s background, 
in business overseas would be useful in ar-' \ - 
ranging cover for security agents.” In short, 
the CIA seems to be- ready to..plant more 
agents in U.S: companies:abroad and prob-! 
ably to send more operatives out-as bisi-’ 
nessmen and women. That,_of course, isn ve: 
new. Putting it, on the record is. 
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{it has been a- long-standing but almost’ 
never acknowledged practice for some- 
_American businessmen. and U.S.-owned 
companies overseas to cooperate with the 
CIA. The individuals took on occasional 
‘part-time assignments, while major 
corporations permitted agents to operate in 
the guise of sales representatives, engineers 
and “the: like. -In such roles, the operatives 
could move with relative freedom about. a 
“country, gathering information and perhaps. 
“directing the activities of local agents. 

..The question is not so rnuch one of In-- 
man’s candor or the agency’s morality, but 
rather the effectiveness of such a practice. 
The CIA’s.use of commerce as a cover raises 
doubts about the legitimacy of all bona-fir'e: 
‘ businessmen, big or small, who choose to 
>work overseas.- 

, AS foreign correspondents. in Asia for 
“many "years, ‘we’ and. our colleagues often 
“wondered about some “of ‘the suspicious ; 
‘characters we encountered.’ There were 
times when we also looxed askance at some 
so-called journalists who would mysterious- 
’ ly appear in the midst of some crisis but who | 
‘never seemed to file their stories. 


! 
' 


| 


| 


Following an unwritten journalistic code, 


however, most reporters rarely, if ever, dis- 
‘closed what’ they knew or suspected about 
_business people or innocuous-looking trad- 
‘ing companies that’ were quite likely 
“fronts” for clandestine CIA activities. 
Especially inv the 1950s and early 60s, 
during the height of the Cold War, it was 
just not the kind of.story one reported. For: 
instance, we..all knew that Air America, 
‘which . went through a half-dozen name. 
_changes as a contract airline in the Far East, 
“was owned and operated by’ the CIA. Yet’ 
‘none of us wrote. about it until the Vietnam | 
> War ‘when government duplicity, its 1f f be-: 


- came a Major issue. eas: iyhet i ea 


+ But: in: the: fallout. from the: recent con- 

£ Eoveray over CIA Director ‘Casey and his 
former deputy director for operations, Hu- 
gel, plans to step up use of American busi- 


: ie abroad as spy network covers have 


now been discussed openly.” esi oe 


il * Adm, Inman js a career specialist i in. intel= 


ligence, widely regarded by his peers as one 
: of the best in the business. But after what he 


‘said on TV, one could easily imagine terror- 


ists and KGB operatives around the globe. 


erhbarrassment .to. friendly. governments. 
‘and the danger to those individual Ameri-‘ 
‘cans who have voluntarily worked for. the: 


yet help U:S. adversaries from Moscove-to. 
‘Havana ignite the kind of propaganda fires. 


Oe OO we 


* tr | 
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The admiral’s gratuitous remarks“ “also i 
stunned the business community. me as 
‘A senior vice-president of a multinational. 
corporation operating in the Middle -East,: 
Asia and Latin ‘America put it this way=“‘It: 
jeopardizes the: credibility of Ameéri¢an: 
companies that want to do business abroad 
‘as well as the lives of their employees who! 
have: ee pene: to. do with: =the, 
CIA.” Pe oe eles } 
An aerospace: excoutine said, “Even: the | 
Sint that a major U.S. firm might be. in- | 
volved in espionage would have a chilling 
effect on the ability of corporations to. do 
business overseas.” .. 
Richard King, former director of Calitae= H 
nia’s Office of Internationa! Trade and now 
an international business adviser, said, “The | t 
“multinational firms depend on a very open ; i 
‘exchange of information with foreign firms | 
in connection with joint ventures “and for) 
market research. .To have any sort of susoi- 


* cion of a CIA connection «vould most’ ag | 


suredly cut back on that kind of free. ex. 
change.” - . : 
~ And a senior officer for one Fortune’ "260! 
company cited the more profound implica-| 
tions for U.S: entrepreneurs and corporate: 
represéntatives abroad. “The possibility’ ‘of! 
stepped-up terrorist activities against: 
American businessmen is frightening,” Rel 
said. 

In fact, ‘the number of political! y inspifed 


‘killings or kidnapings for ransom of foreign} 


businessmen has grown dra-natically in: ‘te-| 
‘cent years, prompting some American firms} 

to irtcrease armed protection of their over- 

Seas representatives. ° : 

No question, the nation requires an effec’ | 
.tive : intelligence: agency: as -well~ as? the | 
"means to “cover’?its clandestine activities: 
The CIA. cannot realistically be expected to; 
hang out.a sign on a storefront in Bangkok 
or Kar achi, proclaiming it as the office of fhe! 
resident. agent. But the..1980s are not. the | 
. 1950s. The increasing need to have Ameri- 
‘can businessmen create jobs, expand trade 
‘and help to correct our: balance of payments 
deficit makes the use_of these same bust- 
nessmen by the CIA seem, at the least, “ex: | 
tremely ceed alah Such -practi¢es 
ought Ee be pone 


ARNE 


mer Wall Street. Journal:* reporter, | are oth 
‘free-lance writers in Los Angeles. : bo aa * | 
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suspicion and intrigue linger 


“Uris the unanimous judgment of the 


committee that no basis has been found ; 


for concluding that Mr. Casey is unfit to 
serve as director of Central Intelligence.” 


at was hardly a ringing endorsement, but 
4 that statement by a sour Senator Barry 
Goldwater nevertheless ended a two- 
week furor in Washington over the fit- 
ness of William Joseph Casey, 68, to stay 
on as head of the Central Intelligence 
Agency. The Senate Intelligence Commit- 
tee, which Goldwater leads, promised to 
push on with its investigation of Casey, 
but Ronald Reagan’s former campaign 
manager clearly had won, on points, one 
of the nastiest brawls in Washington since 
the President took office. In a broader 
sense, however, everyone lost. Casey re- 
mained under suspicion. Goldwater and 
other Senators who attacked Casey pre- 
maturely had been forced to retreat. Ques- 
tions about secret CIA operations, and the 
character and judgment of the nation’s 
top spymasters, had been raised around 
the world. 

"fhe Casey battle involved a complex 
mixture of personal and institutional mo- 
tives, the springing of leaks and planting 
of misinformation, and a web of back- 
stage intrigue that tended to obscure the 


real reasons for the struggle. As pieced to-. 


gether last week by TIME correspondents, 
the inside story reftects little glory on any 
of the participants. 

A central figure in the drama was the 
increasingly crusty Goldwater, who con- 
siders himself the Senate's leading expert 
on intelligence. The venerable (72) Ar- 
izona Republican was miffed when the 
Reagan transition team failed to consult 
him last January on who should head the 
CIA. He did not like the choice of Casey, 
a wily and tough Washington operator, 
to direct the agency. Casey made matters 
worse by virtually ignoring both Goldwa- 
ter’s committee and the House Intelli- 
gence Committee, which take 
their duties to oversee the CIA se- 
riously. He even curtailed the 
CIA’s congressional liaison staff. 

- Meanwhile, tension was ris- 
ing between the White House 
and the oversight committees on ; 
just how much flexibility the CIA ! 
should be given to conduct co- | 
vert operations and plant under- =; 
cover agents abroad. The com--: 
mittees want to retain their own 
close surveillance in order to 
preventt j f ox: th 
caused AOBPQVEEF AR , 
griefin the 1970s. Reagan, how- 
ever, has prepared aun Executive 
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Casey onhis way toa “cakewalk” with Senate InteHigence Committee 


tration would be lifted. The CIA, for ex- 
ample, might be able to use the Peace 
Corps and students abroad as undercover 
agents. This proposal has led some Sen- 
ate Intelligence Committee members, as 
one put it, to believe that “the White 
flouse favors anything over at the CIA so 
long as it’s not embarrassing.” 

Within the agency, philosophical 
fights were brewing too. One faction, in- 
cluding Casey's top deputy, Admiral 
Bobby Inman (who had been Goldwater's 
choice to head the agency), advocates 
more emphasis on “pure” intelligence 
gathering and analysis-—-calling the world 
as the agericy sees it, whatever the con- 
flicts with Administration policy. Other 
officials feel that the agency should tailor 
its reports to the decision-making needs 
of the President. Casey was seen by some 
as reflecting this view. When a CIA [e- 
port failed to detect the degree of Soviet 
influence over worldwide terrorism that 
the White House is convinced exists, for 
example, Casey ordered the study to be re- 
done, and then redone again. 

The agency was also split over an in- 
ternal reorganization plan under which 


SE 


ali of its work relating to the Soviet Union 
would be consolidated in a single and 
probably dominant directorate. At pres- ! 
ent, responsibility for Soviet affairs is | 
parceled out to directorates that deal! 
with intelligence gathering, analysis and 
covert operations. The reorganization was 
first pushed by Max Tlugel, the man 
whom Casey chose to head clandestine 
operations—-a wheeler-dealer from New 
Hampshire who was widely viewed in- 
side the CIA as a political amateur and in- 
competent spymaster. 


i ate last month two Wall Street stock- 
“brokers, Thomas and Samuel Mc- 
Nell, publicly accused Hug«:l of illegal ! 
stock manipulation in the mid-1970s. The : 
timing of the McWNells’ attack, so long af- 
ter the events that had turned them ts’. 
enemies of Hugel’s, fueled suspicio:  <isai: 
it may have been instigated by Jiugel’s | 
CIA foes. When Hugel promptly resigned, | 
his mentor, Casey, suddenly looked vul- i 
nerable too. Goldwater, in particular, saw! 
the Hugel fiasco as reason enough to re-: 

place Casey for having chosen a misfit 
for the sensitive job. i 
url After the Washington Post! 

: published the McNells’ charges, 
other papers followed up with a | 
story about an overlooked May - 
19 decision by a federal judge; ' 
he had ruled that Casey and oth- | 
er directors of Multiponies, a : 
Wew Orleans agribusiness ven-_ 


4 tion, ordering an investigation of 
7 Casey’s fitness for his job. Even 


| Senators, Ted Stevens of Alaska 
4 and William Roth of Delaware, 


ee a OF Rg. 


| ture, had misied investors about . 
the finances of the firm. With - 
that, Goldwater swung into ac- ° 


SDT GB Gats Reuvtican 


- earth, ' Qiu 


"staunchly edhstrvative Sen. Barry Goldwatet.(R.j ‘Ariz.j star- ‘4 
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 WASHINGTON—t Tooke at first inked sncien sisiey sum-" 
mer capital scandal, the jowly. CIA direétor besieged on every .. 
side by. Snapping Congresst : tying, to bring, him! down: ito | 


tenure in the top’ CIA spot fies afar more important tug of war , 
: about: what sort of a spy agency the United States wants to run.; 
Will the CIA once. again turn to covert’ operations as ‘the Way", 
to solve U.S,‘ problems in ‘the world,’or willfit. go’ the: high 
technology. routé,, mphasizinis ‘electronic data ‘collection a 
quality analysis i 
In: the public” ‘arena, ‘this, fundamental q 


{ 
| 
But beneath. the: very. public” ‘Battle’ over’ Willian” Gicey’s: : 
<4 
J 


H 

arexr ee | 
stion“never gob. : 
i 


a pontiac zines rontrovers centered 0 on, the free. wheeling 


With: hoster “eeldaice, ak aie Casey ‘ifonedohne. ab. shand ui 


“tled everyone, possibly’ himself, by publicly calling on Casey. to) 


“quit. Geldwater’s” statement followed ! py: abbut “10 days’ MR 
: mini-scandat fn which’ Casey's choicé:to héad’ ‘thie ‘clandestine es 


“opetations division of. the, CIA, Max Hugel, vas, forced. out of. | 


oe ayy 
office by. disclosures of shady business’ deal ings. 


WHAT DID " Golawater’ have: against, Casey? ee: the”? 
charge sheet against’ Casey listed two items: a’ lapse. OEW 
‘judgment in hiring Hugel, who lacked any professiqnal qualifi-\ 
‘cations, and Casey’s past financial dealings, which already, had’ 
been sifted through by sevéral congressional’ committees jyhent 4 ‘| 
ee previously served. in patient eee ac 


thé ‘Worst thin ‘Casey did ta thé eyes. of nlany intelligence” 
/ community Svatchérs here. was to Jand: the top job’ at. the CIA¥ 
“Casey ‘represénts the “old school’? Of, intelligercé work? and ¥ 
‘served in the predecessor’ to the’ CIA, ‘the: Otfice. of Strategic I 
-Servieos (OSS) during World War } | 


Fi 
| Casby. demanded the CIA § ‘Tepayment ‘irom President. 
"feagan fot his sticeéssful, réscite efforts as Reagan's campaign ‘i 
tahagets. ‘pulling tog&ther a hadly dilided staff into. a winning. = 
‘team. ae : 
hye ay a 
Intelligence community watchers; ean Casey asia histys} 
7 biiceatieer, eager.td put American spies. e work, throughout | the. : 
_Avorld in the grand old; manner. Lee AGS t : i; 


Pan) ses 


eee 


The appointment of Hugel, ‘they sayy 4 was: designed t to sive 


Ps Py ed 
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" Casey: an inexperienced but loyal subordinate who- “ 


~ could be-counted on. aor master’s peas with} 


rno questions, asked: 


it 


: THE CHECK ON all this uaderaound activ ty is 
“another personality; -Adm-. Bobby Ray In nan,. 
2 ” Goldwater’s choice for CIA director. Inman ; re- 
putation is so- clean: it makes George Bush !oox 
. sleazy. ae 
Inman: eventually landed the No. 2 spot go the 
. CIA. He went there fram a distinguished tem -@ 2s 


Poe agra ae 


head of the National Security Agency (NSA, the ; 


‘nation’s largest and most sophisticated irtelii- 
“ gence operation. The NSA operates satellite and 
cther electronic spy measures, gathering « uan« 
tities of data that make the old OSS lonk ] xe 4 
Taom-and: “pop grocery by comparison. 
-Inman, in short,.is the champion of those who 
want the 


CIA: 
background 


‘@Established in 1947 to gather political and mit airy 

information about otner ‘countries; coordinaies the in: ll. 

. gance functions. of government agencies as they re ite 
: to national security, - ; : 
‘ 


“@CIA also conducts various secret activities in fore.gn 


2 CIA to sharpen its analysis and lata | 


“ecuntries in support of U.S. foreign policy. The age cy “b 3 


* also. conducts -count rarintelligence actvities within cha «Pb 


“U.S. with.the coordination of the Federal Burea. of 

investigation and une eaporaral of the U.S, atto vay 
. general’. 2 ne ae ere ea ira 
@Ths CIA ‘also” co! fects intelligence on the far--gn 
_ abpects of narcotics” aati one Lae 


- @The agency directar ae Ly director ara appoi ‘ect 
. By the Presicent by and with.the advice’ and-conser* of 
“the Senate, The agency is part of tha Executive Bra: ch:- 
the director repons to the National Security Cau vai, 
~ which includes the President. : ss 


: @Tne- cla’s budget, fike ‘riuch of its activities, is $2 sat. 
‘ Reportedly, the asency: spends aout $2 bition a annu. ly. 


ee re nee 


CONTINUE 
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Casey i, 


Six days after Sen. Barry Goldwater (R.-Ariz.), 
the chairman of the Senate. Intelligence Com- 
mittee, called on Willam J..Casey to resign as 
Director of Central Intelligence (DCI), Goldwater 
and the other-members of the Committee unani- 
mously declared that ‘‘no basis has been found for 
concluding that -Mr..Casey is ‘unfit. to, Serve as 


“DCL.” The statement ‘followed the: -panel’s five- 


hour closed meeting with Casey on July-29 and a 
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review by the committee-staff of the charges that. 


had been made against the.CIA Director_. 


Although the inquiry into Casey’s business deal- 


ings and his appointment of Max Hugelis not at an 
end—a few points will be followed: up by the Com- 


-mittee. staff—the events of the last. week or so 


represent a Vindication. of Casey, who, by all ac- 
counts, has moved assertively: to strengthen the 
CIA, and a slap ia the face to. three members of 
the Intelligence Committee—Goldwater, Joseph 
Biderr (D.-Del.},. and. William: Roth (R.-Del.)— 
and Sen.Ted Stevens: {R. Seuss who called on 
Casey to resign: : wet, : 


yy 


+3 Perhaps the most cutions iS aacoct of the af- 
fair was the performance of Sen. Goldwater, 2 
stalwart of the GOP and 2 long-time Favorite 


of conservatives. The Arizonan, who recently .— 
pushed the appointment of Sandra O’Connor 


4 to thesSupreme. Court and Jabeled the Moral 

' Majority; ber strongest opposition, 25 
“fascist,” grabbed front-page headlines by 
leading the assanit on Casey, a personal friend 
of President Reagan, 


On July 23, while: the “Casey affair’? was. 


: heating’ up; Goldwater called-a news conference to. 
_ denyra’ CBS. report that he had privately urged 
“Casey to resign. ‘He had called the item a 


‘*malicious lie.”” Under the impression he was go- 
ing to defend the CIA” ‘director, White House of- 


 fictals were dumbfounded when Goldwater public- » 


ly: called. for. Casey’s- ouster,’ saying the appoint-. 


: ment of Max. Hugel* was * sufficient cause ‘for’. 
either Mr. Casey to decide to retire or for the Presi-. . 
dent to ask hiin to retire” ”: Goldwater also ques—- 


tioned Casey’s involvement'in a New Orleans firm - 
called Multiponics. ‘1 believe he’s made the. state- 


ment.that he lost 3150,000- We had been told he fe 
‘made over $750, 000;** Goldwater said: 


The next sie Ree who had the stone & sup- 


port ABBEOVE issu of Sra Perens 7: 


had been provided with: inaccurate information.. 


| 
S| 
| 


: a sudden.”* 


~ Director Admiral Bobby Inman; who’ was 


’ Furthermore, although-Casey has taker 
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GC pponenis U 


Rather than making $750,C00, Casey said, ‘I ‘ost 
my investment and materials being submitted will 
substantiate that.°fact.”? .Those materials ..-ere 
delivered to the Inteligencs Committee on fun- 
day, July 26. | : . = 
But Goldwater, Sens: Roth, sha ‘Sen. Stevens. 
weren’t willing to wait for an investigation into the 
matter. On-July 24 Stevens,: the: majority w tip, 
said Casey should leave ‘for the good of the a :en-. 
cy.’? On the same day, Sen. Roth, up forreelec ion 
next year, declared that ‘'The Director of the ‘1A 
must be above suspicion, and to borrow a ph ase 


from President . Eisenhower, 
hound’s tooth.” ”” He said, “J believe itis Im ossi- | 
ble for Mr. Casey to effecnvely discharg = his; 
duties,’ adding, “He should go—now.”’ k 
Adding his voice to the- chorus, Sen. voces 
(D.-Del.) told the New York. Times, “Thop: he’s 
not on the job Monday.”” ee 
It was left toa Democratic member > of the om- 
mittee, Sen. Henry M. Jackson (D. -Wash.), 1 yex- 
press the sentiments of many who believed that 
_ Casey was being railroaded. In a July 26 ap- 


i 
‘cleaner thin a 


\ 
‘ 
i 
i 
‘ 
H 
i 
' 


i 
? 


pearance on ‘‘Meet the Press,’”’ Jackson saic, “‘it | 
looks like they’re trying to lynch him in puttic,”? | 
adding, “I think very clearly they are trying ‘0 do | 


Mr. Casey in without an opportunity to be herd” 


Jackson said the Hugel appointment wis a 
mistake, but that he was unable _ to explaii the '! 
é other “so-called issues””. coming ig to. the fore ** ul of 


The truth i is ‘that the ‘Huger; app ntment, a ry 


Paul Laxalt (R.-Nev.)- pointed out in-a Ivty 25 
news. ; conference called to defend Casey," was a 


matter-of intense consideration within thela .ency 
_ and the consensus was actually developed within 
’ the agency to go with Mr.“ Hugel.”’ CIA Dopu ity | 


water’s first choice to head the CIA, has : tated 


publicly that he supported the Hugel appoint nent. 
full 


i 
i 
| 


| 


{ 


s0Id~ | 


responsibility for the Hugel selection, Case” also ; 
says ‘that Hugel’s name was proposed by. another 
top CIA official. It was thought that Hugel’s ex- 


“perience as" ‘an international businessman co! id be: 


extremely. valuable to the CIA. : 

In light of the facts in the case, the Hug-} ap- 
pointment, according to Goldwater logic, wa3 suf- 
ficient cause for the entire top echelon of the CIA 
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out. Columnists Evans and Novak explaine3 that 


— 


prea et OS 
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| Deception 


’ ‘By William Safire 


WASHINGTON, Aug. 5 — “Decep- 


tion management” is. the term of art 
applied to the decadelong campaign 


by Soviet officials to persuade Ameri-. : 
can intelligence evaluators that the- 


,, Soviet Union is not Violating arms con- 


‘troi agreements. ee . 
” The first inkling of duplicity came to-: 


us'in May 1972 via “Gamma Guppy,’’ 


_hev, Andrei Gromyko and Soviet mis- 


sile designers at the Moscow summit : 


conference.’ 
These transcripts quoted Mr. Brezh- 
nev talking about a ‘“‘main missile’ 


.that had never been mentioned in 
- SALT negotiations, which turned out 


to be the SS-19. The surprised Henry 
Kissinger considered this “‘sharp prac- 


.. tice,” but not a treaty violation: Adm. 


Bobby Inman, first at N.S.A. and now 


" at C.LA., obeys an old order to with. 


hold these conversations from intelli- 


_ Bence Corarmunity analysis. The admi- 


ral, who startled his aides by biabbing 
about sources. and methods on late. 
night. TY, has waged a vendetta 
against David Sullivan, aC.1.4. ana- 
lyst who dared quote from them in a 
1978 SALT verification study, which is 
calied “the report that never was,” 


agementicame with the realization in 
1973 that American intelligence esti- 
mates of the “circular error probable”’ 
had been. shockingly wrong. Soviet 


: Taissiles. were far more accurata than 
_ the C.ICA.’s Ray McCrory had been led 
. to believe:’the 300SS-18 missiles alone 


each with 10 warheads, could destroy 


" our 1,000 land-based Minuteman mnis- 
' siles. That is when we began to hear 
_ about ‘‘the window of vulnerability,?’ 
, which cameneareron each analysis. _ 
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Managers 


A third piece of evidence about sys. 
tematic deception surfaced with what 
former Defense Intelligence chief 
Daniel Graham last week called “the. 
most Serious’’ breach of U.S. security 
in recent years: the theft of the Overa-. 
tion manual of the KH-11 Spy satellite. 

i We had induced the Russians to think 


a high-resolution camera. The Rus- 
sians thought it was safe to cheat 


manual, the cheating stopped. 

Soviet deception managers must 
i know our surveillance Capacity, but 
occasionally we get a break: a care 
less Russian radar Operator made it 
possible fcr us to discover that enor- 
mous radar facilities supposedly to be 
used only for “early warning’? were 
really battlamanazement ABM 
[ Tadar, an egregious treaty violation. 
{ Other evidence of deception marn- 
agement: when an anthrax epidemic 
! broke out near Sverdlovsk, we sus. 
pected a germ warfare factory in 


| 
operation, but the-Russians will per- f 


mit no on-site inspection and will give 
| 7G treity-required explanations. And 

when We discovered them encoding 
| scimc. messages from their satellites, 


: _ | introducing the possibility 3f surprise 
The-next inkling of deception man- 


attack, our softer SALT sellers permit: | 
ted ‘non: SALT-related encryption,” 
, foolishly letting the Russians decide 
| what is “SALT related.” : 
| Now that we know that deception « 
| management has been the Soviet prac- 
| tice on arms control for the last dec- 
i ade, what is the Reagan Administra- 
| tion doing about it? “g : 
Last month, hard-liners urged that 
| the U.S. delegation to the Standing Con- 
i Sultative Commission in Geneva, 
| headed by Brig. Gen. John Lasater, tell 
a Soviet general, Viktor Staroduboy, 
that we wanted explanations for these 
obvious Soviet treaty violations before 
going forward with either Theater Nu- 
clear Force“or SALT negotiations, for 


. which the Russians aresoeager. 


| 


i. 
7 

i 

{ 

! ov > ~~ . a a 

| verification; is under press. ce irom | 
| 


ane ssussians did not even. o us ine | 
courtesy of a diplomatic dodg =; exceot i 
where photographic evidenc.: was :n- | 
controvertibie, they told us te scick cur | 
complaintsinourear, . . - ' 
This Suviet stonewalling on SALT | 
nas Deen kopt secret becaus. (a) our 


our KH-11 was an innocent communi. | ally, Chancelior Schmidt, vants to 

| cations satellite, treating it differently | minimize the Seriuus verifica ton Bete 
c : z | from our spies in the sky, but it carried | ON SALT, auguring an even n ure seri- : 

our tuning-in. to limousine telephone | 

conversations between Leonid Brezh- | 


ous verification issue of the ater rue 
clear missiles, which can be * idden on | 


XH-IL- fo ‘trucks in garages; (b) Gefe-al Haig 
| under KH-11- when they obtained the | does not want to upset 


Andrei . 
Gromyko before-their $+ stember 
meeting in New York, and (c) the { 
Arms Control Agency chief, Fugeae | 
Rostow, whose heart is ia ‘ne right 
place on the overriding impo tance of 


! 
soft-liners at State and C.I.A. | 

The Russians-are not being: suretive | 
because they are paranoid; trey fight | 
verification because decepi. a man. | 
agement is their gamesReal cz in ne 
Reagan ranks are hopelui ih. i the Te 7 
sumption of the Verificatic. Panel 
abandoned by Carterites, as well as: 
the coming appointment of William 
Van Cleave as Chairman of ne Gen- 
eral Advisory Committee o ACDaA, 
will signal a much-needed new perceo- 


tion of deception. 


“ 


Approved For Release 2001/03/07 : CIA-RDP91-00901R000500270006-1 


Approved For Release 2001/03/07 : CIA-RDP91-009 


he CIA: Can Casey Survive? 


EGY arry Goldwater, the senior senator 
from Arizona, had finally dropped off 
to sleep after a taxing day last week when 
the telephone rang. CIA director William 
J. Casey was on the line, anguished and 
angered by what he had just heard—the 
senator’s televised cail for Cuszy’s resigna- 
tion. “I can't believe you said that,” Casey 
said. Goldwater, not at his best at that 


hour, according to a friend, immediately 
shot back: “Well, Bill, you better believe it, 
because that’s what I said.” 

Goldwater, chairman of the Senate Se- 
lect Committee on Intelligence, was hardly 
alone. Key committee. members agreed 
that Casey had to go, and they said so 


The director: Buying himself a weekend 


publicly—diverting attention from Ronald 
Reagan’s initiation to surnmitry at Ottawa 
and presenting him with the first political 
crisis of his Administration. In public, 
Reagan’s men described their boss as hav- 
ing “full confidence’ in Casey. But pri- 
vately, aides were troubled by the chorus 
of enticism from Capitol Hill. White 
House spokesman David Gergen conceded 
that the “climate” might change asa result 
of an intelligence committee staff report, 
due this week, on Casey's past business 


dealings and hiApprovEd For Retealé- 2001/08 /O%-GIACRDPS t-00904 Hesnshoymadely” 


put businessma ugel—who re- 
signed a fortnight ago—in charge of covert 
operations at the CIA. The House Selecr 


destabilize the regime of Libyan leader 
Musmmar Kaddafi (page 19). 

In fact, White House officials were begin- 
ning to translate their concerns about Casey 
into action. NEWSWEEK learned that a 
search has already begun for possible re- 
placements for Casey, with three retired 
Army generals heading the list. They in- 
cluded Ambassador-at-Large Vernon Wal- 
ters, a former CLA deputy director; Daniel 
O. Graham, a hard-right former director of 
the Pentagon’s Defense Intelligence Agen- 
cy (DIA), and Samuel V. Wilson, who has 
served as both DIA director and deputy 
director of the CIA. Conspicuously absent 
from the Administration short list was the 
current CIA deputy director, 
Adm. Bobby Ray Inman, a for- 
mer director of the National 
Security Agency. His absence 
reflected a deepening rift be- 
tween top Reagan aides who 
want toamend the CIA charter 
to give the agency more Jati- 
tude in covert operations and 
Inman—an inteHigence pro- 
fessional who believes the 
CIA’s real problems are inad- 
equate funding and a deterio- 
tating analytical capability. 

Going Public: Galdwater’s 


to Casey and the Whire House. 
Privately Goldwater had often 
expressed hope that Casey 
would resign. He agreed to face 
TV cameras Thursday night to 
deny an inaccurate CBS News 
report that he had advised Ca- 


grim conclusion about the CLA 


inexperienced man to be, in ef- 


fect, the nation’s top spy was . 


bad enough,” Goldwater said. 
“Flugel’s appointment is ... sufficient ... 


for Mr. Casey to retire or the President to © 


have him retire.” 


Others quickly followed suit. Republican — 


whip Ted Stevens of Alaska, whose loyalty 
is valued at the White House, said that 


conversations with other members of the . 


Senate intelligence committee and the Sen- 
ate defense appropriations subcommittee 
had persuaded him that his friend Casey 
should leave the CIA “for the good of the 
agency.”’ When Majority Leader Howard 


speculation in Washington was that Casey 


would be gone by the weekend. 
Then the ennwhall heocan tr melt «a hie 


sey directly to step down, But ' 
responding to a _ reporter's. 
question, he confirmed his own ; 


boss. “That he appointed an 


decision to go publicin the Ca- ; 
sey affair was almost as big a | 
surprise to the senator as it was _ 
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Official scrutiny of Casey’: business re- 
cord over the years has not p: vented him 
from serving as chairman of’ 12 Securities 
and Exchange Commission, ader § 
tary of State for Economic Affairs and 
president of the Export-Impc t Bank. Bur 
newspaper stories a fortnight . go disclosed 
that two Federal judges in te vast year 
had cited Casey for financial 


eae 


in connection with a failed 
concern, Multiponics, Inc. 
cratic Sen. Daniel P. Moyns 
intelligence panel, aided by te: 
planned a “thorough” investi 
sey’s taxes and other business 
ing some minor holdings not 
his CLA confirmation hearing 
“Havebrained’ Schemes:G idwaicran 
others on the Hill were clea fy ‘es: 
cerned with Casey's corporat: aifai 
with his judgmen: as boss 
Choosing Hugel——-who held a 
nor post in the Reagan campai 
ty director for operations has} 
controversial of Casey's dec 
agency, but itis notthe only or 
into question. He aiso signed 
posal for new, watered-dawnr 
the CIA without even readin 
House aide admitted. Moreav: 


an satd the 
FRI agents, 
ation of Ca- 
ces-—tnclud- 


n--as depu- 
ven the most 
ions at the 
>to pe called 
0 on 4 pro- 
strictionson 
it. a White 
,some Con- 
gressional sources said there: 
that Casey was too willing 
“harebrained” schernes. Ah ‘ learming 
about the Libyan operation, * or exa ample, 
“members of the House intellize ce commui- 
tee took the unusual step of wr: ing directly 


to the President to object, byp: ssing Casey ” 
el. During the Carter \dininistra= - 


and Hug 
tion, such objections were regis: 
ly with former CIA directo 
Turner when he briefed the pa: 
plans. But Casey generally 
briefings, and members of the 
committee were notsurethacth irconcerns 
would be passed on and consic -reci. 

At the White House. reactio : to Cusey’s 
deepening problems did not sh: wp in the 
kind of blind loyalty that bo ind Jimmy 
Carter so tightly to his bankine wuddv Bert 
Lance, who ultimately resigne ‘ under fire 
“ementand 


cred verbal- 

Stansfield 
slhon covert 
vords such 
ntellivence 


LONTING 2 


disclosed at 


fhe CIA. : 
claiively mi- | 


asa teeling | 
:O aporove — 


aproprieties 
agribusiness : 
And Demo- * 
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ARTICLE APPEARED 
ON PAGE 


David Wise 


William J. Casey has survived as CIA director, at 
least for the moment, but the wrong conclusions will | 
probably be drawn from the Senate investigation of 


_his activities and the pratfall from power of.his spy-. 


master, Max Hugel. ore MRS 

The moral of the story, some will assume, is that the 
CIA should be left to the professionals, ‘That, of: 
course, is precisely what the powerful network of Old 
Boys, both inside and outside the CIA, would like the 
public to think. ‘The intelligence professionals, the ca- 
reet spies, prefer to regard “the agency” as their pri- | 
vate preserve, Outsiders are poachers. — aa 

While the controversy may have appeared on the 
surface to be a struggle between the Senate intelli- 
gence committee and Casey, the real struggle was 
over who will control the CIA. Arrayed on one side 
were Casey and the president, who gingerly sup- 
ported his CIA director. On the other gide were the . 
Old Boys, the present and former CIA professionals, 
and their allies on Capitol Hill, ; : 

It was an old battle played out again with a new’ 
cast of characters. Back in 1965, President Lyndon 
Johnson appointed Adm. William F. Rahorn Jr, the 
man responsible for the development of the Polaris 
missile, as CYA chief. The Old Boys were annoyed. 
Within weeks, stories found their way into print re- 


porting that at CIA meetings Rahorn was a muddle of "| 


confusion, “so unlettered in international politics,” as: 
‘Newsweek put it, “that he could not pronounce ‘or 
even remember the names of some foreign capitals 
and chiefs of state.” Six months later, Raborn was out 


-ag CIA director. With the admiral piped ashore, John- 


_ gon named a professional, Richard Helms, to the post. 


Besides Raborn and Casey, at least two other out- 


" gidera who served as CIA directors were targeted by 


the professionals. President Nixon named James A. 
Schlesinger to the job in 1973. Schlesinger fired a’ 
number of Old Boys, ‘arousing much ire within the 
agency. Under Jimmy Carter, Adm. Stansfield Twmer 
managed to survive as CIA chief, but many old agency. 
hands refer to him mockingly as “the Admiral.” 
The-current flap had its unobtrusive beginnings late 
in March when Casey quietly moved John McMahon 
out as deputy director for operations (the CJA’s covert 
side) to head intelligence and analysis. ‘Then, on’May 
11, Casey tapped Hugel, who had worked with him in 


_ the Reagan campaign, to be the DDO. 


Only four days later, on May 15, Cord Meyer, the 


* covert-operator-turned-columnist, surfaced Hugel’s 


name, revealing the appointment of “a rank-ama- 
teur’ to head the agency’s cloak-and-dagger direc- 


’ torate. The drama had begun.:...02 be” 
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Who Will Control the CIA 
Outsiders or the Old Boys? 


> hy Hugel, he ‘had resigned,. ‘There were: those who 
“argued, albeit not seriously, that the disclosures only 


STATINTL 


‘Ivo brothers, former: business. associates of the 
Brooklyn-born Hugel, went to The Washington Post. 
On July 14, within hours of the-newspaper’s publica- 

_tion of charges of improper or illegal business activities _ 


proved Hugel’s superior qualifications for the job. Ac- 
cording to the Hugel tapes and other revelations in 
The Post, the spymaater had threatened to kill a law- 
yer who got in his way, warned his business associate 
that he would hang him by the testicles and admitted j 
(in his unpublished autobiography) that he was a liar, ; 
informer and a bunko artist. To top it all, he beat the 
CIA lie detector. What finer background could any- : 
one have to head the CIA’s dirty tricks division? : 
But Hugel went quickly dawn the tube. Perhaps, 
one anonymous White House official speculated, 
with some help from “former intelligence officials.” - 
Whether anyone, inside or outside the CIA greased i 
the ways for Hugel’s fall, remains, like so much : 
about the agency, clouded in mists. But it is very | 
clear that Casey’s appointment of Hugel, a one-time 
sewing machine manufacturer, rankled the CIA pro-. 
‘fessionals like nothing in recent memory. i 
From the tree-shaded lanes of Langley to the Fed- 
eral-style homes of Georgetown, the sputtering could | 
be heard wherever old spooks gathered. It was as - 
though a busboy had suddenly been made a Mem- 
ber of the Club. Unheard off i 
On the very day that Hugel resigned, stories mys- | 
teriously surfaced noting that a federal judge—two | 
months earlier on May 19—had ruled that Casey 
and -others had “omitted and misrepresented facts” 
to investors in Multiponics, Inc., a company that 
owned farm acreage in the South. In succeeding 
days, Casey’s image came to resemble nothing so 
much as a series of ducks in a carnival shooting gal- | 
lery. One duck carried a sign reading “Mlultiponics.” 
Others read “Vesco,” “ITT,” or had similar labels of 
cases in which the-CIA director’s name had sake 
in the past. No sooner would one duck be shot down : 


than another would pop up... | - . 
Casey had concealed a $10,000 gift, said ‘one 

story. Casey had links to a New Jersey garbage | 

man who might have links to the Mafia, said an- 


| 


. other. Soon Barry Goldwater and other influentizl | 


Republicans were calling for Casey’ ignati 

i ; YS resignation. 
In the midst of it all, Samuel and Thomas McNell 
Huigel’s accusers, vanished. — , 
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esas _By JUDITH MILLER \ 


WASHINGTON 

OR a while, it seemed all too familiar. A newspa- 
per account raised questions about a well-known 
public official. Influential senators called upon him 


ce 


tee investigation was launched; probers and prey are fol- 
lowed around town by troops of reporters. 

But beyond that, the drama of William J. Casey failed 
to follow the script. Last week, there was no terse resigna- 


tion announcement. Rather, the momentum seemed to dis- - 


sipate as rapidly as it had built, leaving many genuinely ' 
puzzled. Virtually all Democrats and Republicans of the 
Senate Select Committee on Intelligence, which is still offi- 
cially investigating charges of financial’ misconduct 
raised against Mr. Casey, agreed that the aftair was un- 


usual in large part because the object of the inquiry was. . 


the Director ¢ of Central Intelligence. - 

“Another important difference, ”” argued Senator 
Richard G. Lugar, Republican of Indiana, “was that it 
was the Senate Intelligence Committee. that was in 
charge.”’ The panel, Mr. “Lugar noted, is unusual because 
itis handpicked by the Senate leadership to reflect a range 
of ‘‘responsibie’’ ideology and because of the sensitive na- 
ture ofthe activitiesitmonitors. _ 

The Casey affair, however, has demonstrated that in 
at least one critical respect, the intelligence panel seems 
to have become similar to other Congressional panels. 
“The committee has become more like the Senate as a 
whole,” observed Senator Joseph R. Biden Jr., a Demo- 
cratic member. “‘The separation of powers ‘has been 
muted in every aspect under Republican control.” 

Like the community it watches, the intelligence panel 
operates in an atmosphere-of secrecy unparalleled on 
Capitol Hill. So, while panel members burned about Mr. 
Casey’s appointment of Max C. Hugel, a campaign aide 
and intelligence novice, as head of covert services, their 


sentiment was not publicly aired until Mr. Hugel was: 


forced toresign in the wake ofafinancialscandal. 

But when it did blow up, it became what Senator Rob- 
ert Packwood, Republican of Oregon, called a ‘one-week 
wonder,’”’ The private grumbling of the panel chairman, 
Senator Barry Goldwater, that his choice and the agency’s 
deputy director, Adm. Bobby R. Inman, had not gotten the 
top agency job erupted in a suggestion at an impromptu 
press conference that Mr. Casey step down. Only four days 
later, aftera five-hour closed meeting with Mr. Casey, Mir.. 
Goldwater and the panel vice chairman, Senator Daniel 
Patrick Moynihan, said ‘no basis had been found for. con- 
cluding that Mr. Casey is unfit toserve.” 

What had happened? For one thing, Mr. Casey and 
Admiral Inman both visited members to assure them that 
‘the agency would respond more quickly and fully to com- 


‘mittee calls for consultation. Friends and supporters of 


Mr. Casey cailed committee members on his behalf. 

Also important was whispering from the White House 
and the “intelligence community’ — former and current 
intelligence Officials and their friends — warning that 
scandal and a prolonged i inquiry would deny the agency 
the morale and stability it requires to do its job. Even if 
Mr. Casey were to step aside, White House aides said that. 
the top job would not go to Admiral Inman, the commit. 
tee’s favorite, and that he might even lose the deputy’s 
post because proposed nominees for chief had former or) 
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the White House and Senate leadership successfully fo- 
5,cused the controversy not on Mr. Casey’s management of 
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to step down for the good of the country. Acommit-. | @ 


es The New York Times /D. Gortoa | 
William J. Casey 


the agency, but on altegations of impropriety i inhis former’ j 


oan 


business dealings and on the lack of due process being af. | 
forded him. They were outraged at colleagues who called : 
for Mr. Casey’s resignation before an inquiry hadi begun. 

Mr. Lugar said that the committee had last week in- | 
vestigated the matter sufficiently to issue the preliminary 
judgment expressed by Mr. Goldwater and Mr. Moynihan. 
But Mr. Biden noted that the panel had not yet interviewed 
a single former business partner of Mr. C: 2sey’s nor had | 
the staff reviewed the transcript of the court cases at | 
issue. Nevertheless, committee members ail agreed thatit | 
was essential to the agency’s Stability that they issue at - 
least some statement; the price of Mr. Biden’s support 
was a Democratic counsel to assist in thei investigation and | 
a committment to explore ‘loose ends.” : 

The committees were not always so attuned to their | 
constituencies, Established in 1975 to investigate allaga- | 
tions of substantial improprieties, the Senate panel, then | 
headed by Senator Frank Church, concluded after a 15. | 
month i inquiry that while the national intelli gence system | 
was a “permanent and necessary component of our gov- 
ernment,” the agencies had committed abuses. Rather | 
than rely on the previous practice of sporadic conversation | 
with favored House and Senate leaders, the Church com- -| 
mittee recommended permanent Oversight committees. 

Initially, the agencies, stunned and angered by the | 
public rebuke, resisted cooperation. But with the conser- * 
vative tide sweeping the country came the call for a rein- { 
vigorated intelligence capability. Indeed, commit‘. 
members are among the most vigorous proponents Ji ine ; 
agency’s requests for greater resources, nere iexibility | 
and exemption from public disclosure laws. Senator i i 
. Biden, for mstance, says a thorough investigation of the. | 
charges against Mr. Casey is needed precisely becatise | 
Congress might resist unleashing the agency if it lacks : 
‘confidence in the oversight panels. 

The staff inquiry, therefore, is likely to continue. Pri- : 
vately, however, some senators are concerned that Mr. 
Goldwater's quixotic and mercurial behavior may impair ' 
the effort. Others think he has beén chastened by the Casey: 
affair. “It’s going totone him downa little,” a Republican! 
committee member predicted. Perhaps. Stiil others are 
concemed that a future OphSOHREODBON S70: about Mr. Casey’s con-: 


w4ra failed covert] 
Oe OD may again trigger calls for an inquiry — or ac-} 
cusations that the panel failed to doits job. ore | 
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Congress Considers Amendments 
To Freedom of Information Act 


The Freedom of Information Act, which was first 
passed in 1966, and then passed again in amended and 
strengthened form in 1974, has come to be accepted as 
an everyday part of American life and as a pillar of 
democratic government. The disclosure requirements 
of FOIA as amended are sweeping and rigorous. They 
embrace all government agencies, including intelli- 
gence and law enforcement agencies; and, while mak- 
ing provision for the withholding of records on nation- 
al security grounds, they do not provide a blanket 
exemption for confidential intelligence or law enforce- 
ment files but require, instead, that each document 
and each paragraph in each document be carefully 
checked for the purpose of segregating releasable from 
non-releasable information and assuring the maximum 
possible disclosure. 

Like all new legislation, however, FOIA was to a 


certain degree experimental. The sponsors of FOIA - 


wanted to reinforce the citizens’ right to know, they 
wanted more open government, and they wanted to 
put an end to the abuses perpetrated in the name of 
government secrecy and executive privilege. This the 
Freedom of Information Act has accomplished. But it 
also had certain effects that were unintended by. our 
legislators. 

When President Ford vetoed the amended FOIA in 
October 1974, he justified his action on the grounds 
that it would adversely affect the intelligence commu- 
nity and the law enforcement community and was 
otherwise “unconstitutional and unworkable.” His 
veto was overridden by a vote of 371 to 31 in the 
House, and 65 to 27 in the Senate. An increasing num- 
ber of Senators and Congressmen have come to the 
conclusion that the experience with the Act has borne 
out some of President Ford’s misgivings, especially in 
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terms of its impact on the intelligence and law enforce- 
ment communities. Reflecting the growing misyivings 
in Congress, five bills containing separate amendments 
have been introduced in the Senate, and 27 in the 
House. 


During the month of July, House and Senate com- 
mittees took testimony on the pending amendments to 
FOIA. There appears to be a widespread bipartisan 
and public perception that national security require- 
ments make it mandatory to modify the Freedom of 
Information Act in several important respects. The 
administration has indicated that it plans to submit a 
package of its own amendments towards the end of 
September. It is unlikely any action will be taxen on 
pending bills until this package is received and 
evaluated. 


For the information of the readers of Intelligence 
Report, we have decided to devote this entire issue to 
the Freedom of Information Act and the testimony of 
some of the principal witnesses who appeared before 
the Senate Judiciary Subcommittee on the Constitu- 
tion and the Senate Intelligence Committee. 


In the pages that follow we reproduce extensive 
excerpts from the testimony of Robert L. Saloschin, 
former chairman of the Freedom of Informatior. Com- 
mittee, Department of Justice, and a consultant to the 
Standing Committee on Law and National Security; - 
from the testimony presented on behalf of the Diepart- 
ment of Justice, the Department of Defense and the 
CIA; and from the testimony of Steven R. Dornfeld 
on behalf of the Society of Professional Journalists, 
Sigma Delta Chi. While there were many other wit- 
nesses before the House and Senate committees, we 
believe that the extracts we here present will enable 
our readers to better understand the positions of the 
principal government agencies concerned with national 
security, as well as the arguments advanced by those 
who are opposed to any significant changes in FOIA. 
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